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Bonds have been a good investment historically. This performance had been driven by falling interest rates, but with
rates at 150-year lows, we see no more wind in those sails. Persistent and pervasive low yields in traditional assets
should motivate a search for new sources of yield.

YIELDS ARE AT HISTORIC LOWS
The chart below shows that 10-year Treasury yield has never been lower in the past 150 years. Due to a convergence of
demographic and economic factors – including an excess of global savings relative to investment opportunities, and a
growing preference for riskless assets in the aftermath of the 2007-2009 Financial Crisis – they are likely here to stay.
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RISING RATES CAN CREATE
SHORT-TERM PAIN

LOOK TO NEW RISK PREMIA FOR
HIGHER YIELDS

It seems unlikely that interest rates can go much lower. If
and when interest rates do rise, bond prices will fall and
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provide insufficient compensation for this risk.

Investors can find attractive yields by looking beyond the
government and corporate bonds that have dominated
fixed income. For example, consumer and small business
lending may offer attractive premia for credit risks that
have historically been profitable for banks.

YIELD IS SCARCE
GLOBALLY

Yield Range

4%+

1%

Share of Global
Bond Market
Source: Bloomberg, Stoneridge, as of 7/31/2020. Based on components of the Bloomberg Barclays Global Aggregate Index.

Plan Well. Invest Well. Live Well.
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Important Disclosures:
Source: Bloomberg, Stoneridge
RPg Family Wealth Advisory, LLC (FWA) is a registered investment advisor with the U.S. Securities and Exchange
Commission (SEC). Additional information regarding RPg Family Wealth Advisory, LLC can be found on our website at
www.rpgfamilywealth.com.
RPg Family Wealth Advisory, LLC does not provide tax or legal advice. Please consult an independent tax advisor for
additional guidance.
This material has been prepared solely for informational purposes and is not to be considered investment advice or a
solicitation for investment. Performance provided is past performance. Past performance is not indicative of future
results. Investments may increase or decrease in value and are subject to a risk of loss. As with any investment
strategy, there is potential for profit as well as the possibility of loss. No representation or warranty is made that any
returns indicated will be achieved. Investors should consult their financial advisor before investing.
Any projections, market outlooks, estimates or expectations of future financial or economic performance of the
markets in general are forward-looking statements and are based upon certain assumptions and should not be
construed as indicative of actual events that will occur. Actual results or events may differ materially from those
projected, estimated, assumed or anticipated in any such forward-looking statements. Information contained herein
is as of the period indicated and is subject to change. Any views expressed in this report are those of the author(s) at
the time of writing and are subject to change without notice.
The information contained herein includes information obtained from sources believed to be reliable, but we do not
warrant or guarantee the timeliness or accuracy of the information as it has not been independently verified. It is
made available on an "as is" basis without warranty.
This material is proprietary and may not be reproduced, transferred or distributed in any form without prior written
permission from FWA. FWA reserves the right at any time, and without notice, to change, amend, or cease publication
of the information contained herein. FWA may change any exposures and compositions reflected herein at any time
and in any manner in response to market conditions or other factors without prior notice.

